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On March 30, Brazilian President Jose Sarney announced several economic policies focused on
increasing the country's trade surplus; most were scheduled for implementation this week. First,
exporters will no longer be subject to placing compulsory deposits in cruzados in government banks
prior to receiving payment from buyers. Next, the new policy package exempts those who export
more than 10% of their total output from import taxes. New credit facilities will also be opened up
for exporters. According to Sarney, the government's goal is to eventually boost exports to the 1984
level of $27 billion, with a $13 billion annual trade surplus. The president complained that developed
nations' protectionist policies are seriously limiting Brazilian prospects for achieving better terms in
negotiations to restructure its foreign debt. Foreign trade, he said, is a strategic factor in improving
Brazil's ability to obtain needed imports, and improve debt service payment capacity. Moreover, he
said, the industrialized nations' finance policies are responsible for inflation, high interest rates, and
dollar devaluation which have negatively affected Third World nations' economies. (Basic data from
PRENSA LATINA, 03/31/87)
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